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The Six Coins You Should Begin Trading

| put together this report on the most significant cryptocurrencies shaping the digital asset space today
to give you some background on what coins Cipher has identified as key coins for 2025 and beyond. I've
been covering and publishing insights on cryptocurrency markets since Bitcoin was trading around and
below $60. Yes, that is a 1,666% return which would be an increase of almost $100,000 in today’s
dollars. Think of that $60 turning into $100,000.

Over the years, we have witnessed Bitcoin’s meteoric rise, the evolution of Ethereum’s smart contract
ecosystem, and the emergence of high-performance blockchains like Solana, Avalanche, Chainlink, and
Injective.

Through this report, the CIPHER Algo will continue to provide key updates and analysis on how to trade
and invest in these assets, identifying critical price levels, upcoming events, and market trends. Whether
you are a seasoned trader or new to the space, this analysis will help you navigate the fast-moving world
of digital assets with confidence. Let’s dive into my six coins to trade in 2025.

Bitcoin (BTC)

Bitcoin, often referred to as digital gold, is the first and most widely adopted cryptocurrency. Created by
the pseudonymous developer Satoshi Nakamoto, Bitcoin introduced the world to blockchain technology
and decentralized finance. It remains the dominant cryptocurrency by market capitalization, influencing
the broader digital asset ecosystem.

Technology & Security

e Proof-of-Work Consensus: Bitcoin operates on a Proof-of-Work (PoW) mechanism, where miners
validate transactions and secure the network by solving complex cryptographic problems.

e Fixed Supply: Bitcoin has a hard cap of 21 million coins, making it a deflationary asset and
increasing its scarcity over time.

e Decentralization & Security: The Bitcoin network is secured by a global network of miners,
ensuring high levels of decentralization and security against attacks.

® SegWit & Taproot Upgrades: These enhancements have improved transaction efficiency, reduced
costs, and enabled advanced scripting capabilities for better smart contract functionality.

Market Performance & Historical Trends

Solana is a high-performance blockchain designed for scalability, low transaction costs, and speed.
Launched in 2020 by Anatoly Yakovenko, Solana has rapidly grown into one of the most widely used
blockchains, especially in DeFi, NFTs, and gaming.
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Early Growth (2010-2016): Bitcoin's value grew from fractions of a cent to over $1,000, primarily

driven by early adopters and growing awareness.

Bull Runs & Halving Cycles: Bitcoin has historically followed four-year cycles, where each halving

event reduces mining rewards, leading to supply constraints and price surges.

0 2012 Halving: Price surged from ~$12 to ~$1,100.

o 2016 Halving: Price increased from ~$650 to ~$20,000 by late 2017.

0 2020 Halving: Price rallied from ~$8,000 to an all-time high of ~$69,000 in November 2021.

0 2024 Halving (Most Recent): Analysts predict another supply shock, potentially pushing BTC
to new highs to stay above $100,000 by 2025.

Adoption & Institutional Interest

Bitcoin ETFs: The approval of multiple Spot Bitcoin ETFs in 2024 has led to increased institutional

inflows and greater liquidity.

Corporate & Nation-State Adoption:

o Companies like MicroStrategy, Tesla, and Square hold Bitcoin as a treasury reserve asset.

o Countries like El Salvador have adopted Bitcoin as legal tender, with others exploring similar
strategies.

Lightning Network Expansion: This Layer-2 scaling solution has enhanced Bitcoin’s speed and

affordability, making microtransactions viable.

Trading Strategies & Key Levels

Trading Strategies:

o HODL Strategy: Many investors view Bitcoin as a long-term store of value, accumulating it
over time.

o Swing Trading: Leveraging Bitcoin’s volatility to enter and exit positions at key levels.

© On-Chain Analysis: Using metrics like hash rate, exchange reserves, and MVRYV ratio to
determine buying and selling opportunities.

Future Outlook & Predictions

e Post-Halving Growth: Given past trends, Bitcoin is expected to undergo another bull cycle in 2025.
e |nstitutional Integration: More hedge funds, pension funds, and banks are adopting Bitcoin as part

of their investment portfolios.
Regulatory Developments: Enhanced legal clarity in global markets could further solidify Bitcoin’s
role in financial systems.
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Conclusion

Bitcoin remains the cornerstone of the cryptocurrency market, offering a secure, decentralized, and
limited-supply asset that serves as a hedge against inflation and a digital store of value. With increasing
institutional backing, advancing Layer-2 solutions, and upcoming regulatory clarity, Bitcoin is well-
positioned to remain the leading cryptocurrency for years to come.

Ethereum (ETH)

Ethereum is the second-largest cryptocurrency by market capitalization and the leading blockchain for
smart contracts and decentralized applications (dApps). Created by Vitalik Buterin and a team of
developers in 2015, Ethereum introduced programmability to blockchain technology, enabling the
growth of DeFi, NFTs, and enterprise applications.

Technology & Smart Contract Capabilities

Proof-of-Stake (PoS) Transition: Ethereum transitioned from Proof-of-Work (PoW) to Proof-of-
Stake (PoS) in 2022 via The Merge, significantly reducing energy consumption and making the
network more sustainable.

Layer 2 Scaling Solutions: Networks like Arbitrum, Optimism, and zkSync provide faster and
cheaper transactions by processing data off-chain.

Smart Contracts & dApps: Ethereum supports thousands of decentralized applications across
multiple industries, including finance, gaming, and supply chain management.

Ethereum Improvement Proposals (EIPs): The network continuously evolves through upgrades
like EIP-1559, which introduced a burning mechanism to reduce ETH supply over time.
Interoperability & Cross-Chain Capabilities: Ethereum bridges with other blockchains like

Avalanche, Solana, and Polkadot, increasing usability across ecosystems. Market

Performance & Historical Trends

e 2017 Bull Run: ETH surged from ~$8 to ~$1,400, driven by the ICO boom.
® 2021 Peak: ETH reached an all-time high of ~$4,900, fueled by DeFi, NFTs, and institutional

interest.

2024 and Beyond: Analysts predict ETH could surpass $6,000-58,000, especially with
institutional investment growth and the increasing role of Ethereum in real-world asset (RWA)
tokenization.

6|Page



Adoption & Institutional Interest

e Enterprise Ethereum Alliance (EEA): Major corporations, including JPMorgan, Microsoft, and
Accenture, are actively building on Ethereum.

e DeFi Dominance: Ethereum hosts over 60% of total DeFi market value, with platforms like
MakerDAO, Aave, and Uniswap leading the sector.

e NFT & Metaverse Expansion: Platforms like OpenSea, Decentraland, and Axie Infinity rely on
Ethereum for transactions and ownership verification.

Trading Strategies & Key Levels

e Trading Strategies:
o Staking ETH for Passive Yield: Users earn 4-6% APY by staking ETH on the network.
o DeFi Liquidity Providing: ETH holders can generate yield through decentralized lending
protocols.

o NFT & Token Investments: Ethereum remains the primary network for NFT projects and
tokenized assets.

Future Outlook & Predictions

® Spot Ethereum ETF Approval: If an ETH Spot ETF is approved, it could drive major institutional
inflows.

e Deflationary Mechanism: With EIP-1559, ETH’s supply is continually being reduced, potentially
increasing value over time.

e Ethereum as a Settlement Layer: With major institutions tokenizing assets on Ethereum, it is
becoming the foundation for next-generation financial markets.

® Interoperability Growth: Ethereum’s increasing connections with Layer 2 solutions and cross-
chain networks enhance liquidity and scalability.

Conclusion

Ethereum is the backbone of Web, enabling DeFi, NFTs, enterprise finance, and institutional
applications. With Layer 2 scaling, continued network improvements, and growing adoption, Ethereum
is set to remain a leading blockchain for years to come.
Zero Gas Fees: The network's unique infrastructure eliminates gas fees, making transactions
cost-effective.
® Cross-Chain Capabilities: Injective supports trading across multiple blockchains,
including Ethereum, Cosmos, and Binance Smart Chain.

Solana (SOL)
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Technology & Unique Features

e Proof-of-History (PoH): A novel timekeeping mechanism that enables 65,000 transactions per
second (TPS), making Solana one of the fastest blockchains.

e Low Transaction Fees: Solana’s average transaction cost is less than $0.01, significantly lower
than Ethereum’s gas fees.

e Scalability: Solana can process a large number of transactions without Layer 2 solutions,
reducing congestion and maintaining low fees.

e Validator Network: A decentralized set of over 3,400 validators ensures the security and
efficiency of the Solana network.

Historical Performance & Market Growth

e 2021 Bull Run: SOL surged from ~S3 in early 2021 to an all-time high of $260 by November
2021.

e 2022-2023 Bear Market: Solana faced challenges, including network outages and liquidity issues
tied to FTX’s collapse.

® 2024 Recovery: SOL rebounded, reaching $150+ as DeFi activity and NFT adoption on Solana
increased.

Adoption & Institutional Interest

e Growing NFT Ecosystem: Solana has become a leading platform for NFT marketplaces, with
Magic Eden competing against Ethereum-based OpenSea.

e DeFi Expansion: Platforms like Raydium, Serum, and Solend are attracting significant liquidity
and user activity.

e Corporate Partnerships: Companies such as Visa and Shopify are integrating into Solana’s
technology for faster transactions.

Trading Strategies & Key Levels

e Support Levels: $120 - $130 e Resistance Levels: $180 - $200 e
Trading Strategies:
o Long-Term Holding: Solana’s technological advancements and ecosystem growth make it a
strong long-term investment.
o Yield Farming & Staking: SOL holders can earn rewards by staking their tokens or participating
in DeFi liquidity pools.
o Swing Trading: Traders take advantage of high volatility by buying at support and selling at
resistance.
e Decentralized Finance (DeFi) & Bitcoin Layer 2 Growth: Emerging
Bitcoin-native DeFi solutions and second-layer advancements
may unlock new use cases.
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Future Outlook & Predictions

e Solana Mobile (Saga): The launch of Solana’s mobile ecosystem could drive more adoption for
Web3 applications.

e [nstitutional Investment Growth: Increased interest from hedge funds and venture capital firms
could provide long-term price stability.

e Scalability & Network Stability Improvements: Ongoing network upgrades will further enhance
Solana’s performance and reliability.

Conclusion

Solana has established itself as a leading high-speed blockchain with major adoption in DeFi, NFTs, and
gaming. Despite past setbacks, its low fees, fast transaction speeds, and growing ecosystem make it a
strong competitor to Ethereum. As institutional adoption increases and network upgrades continue,
Solana is poised for long-term growth.

Avalanche (AVAX)

Avalanche is a high-performance, scalable blockchain platform designed to support decentralized
applications (dApps) and enterprise solutions. Launched in 2020 by Ava Labs, Avalanche offers near-
instant transaction finality and is known for its subnet architecture that enables customizable
blockchain deployments.

Technology & Unique Features

® Avalanche Consensus Mechanism: A unique consensus protocol that enables high throughput,
low latency, and energy efficiency.

e Subnets: Developers can create their own customizable blockchains within Avalanche’s
ecosystem, tailored to specific use cases.

® Interoperability with Ethereum: Avalanche supports the Ethereum Virtual Machine (EVM),
allowing seamless compatibility with Ethereum-based applications.

e Low Transaction Fees: Unlike Ethereum, which can experience high gas fees, Avalanche
maintains low transaction costs with fast processing speeds.

Adoption & Institutional Interest

e DeFi Growth: Avalanche has a strong DeFi ecosystem, with leading projects like Trader Joe, Benqi,
and Pangolin.

e Enterprise & Government Use Cases: Various institutions and governments are exploring
Avalanche’s subnet technology for private blockchain implementations.
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Strategic Partnerships: Avalanche has established collaborations with firms such as Deloitte,
Mastercard, and AWS to improve blockchain adoption and enterprise integration.

Trading Strategies & Key Levels

e Trading Strategies:
o Long-Term Holding: Avalanche’s subnet architecture and institutional partnerships make it
a promising long-term investment.
o DeFi Yield Farming: Investors can earn returns by providing liquidity on Avalanche-based
DEXs and lending protocols.
o Interoperability Arbitrage: Traders can leverage cross-chain bridges to exploit price
inefficiencies between Avalanche and Ethereum.

Future Outlook & Predictions

e Expansion of Subnets: The growth of customized subnets could lead to new applications in
gaming, enterprise solutions, and DeFi.

e |Institutional Adoption: More financial institutions exploring Avalanche for asset tokenization and
settlement solutions.

e Scalability & Interoperability Enhancements: Ongoing improvements in cross-chain functionality
with Ethereum and other networks.

Conclusion

Avalanche has positioned itself as a highly scalable and developer-friendly blockchain with a strong DeFi,
enterprise, and institutional adoption presence. As subnet technology continues to expand and
adoption increases, Avalanche is likely to remain a key player in the cryptocurrency ecosystem.

Injective (INJ)

Injective is a decentralized finance (DeFi) protocol designed to enable fully decentralized trading,
derivatives, and cross-chain interoperability. Launched in 2020, Injective is built on Cosmos SDK and
provides a high-speed, low-fee alternative to traditional financial trading platforms.

Technology & Unique Features

e Layer 1 Blockchain: Unlike most DeFi platforms built on Ethereum, Injective operates as a
standalone blockchain optimized for financial applications.
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e Decentralized Order Book: Unlike AMMSs (Automated Market Makers) used by many DeFi
platforms, Injective features a fully decentralized order book system for efficient trading.

Adoption & Use Cases

e Decentralized Derivatives Trading: Injective allows for the creation of futures, perpetual
contracts, and options without intermediaries.

e Cross-Chain DeFi Integration: Enables seamless trading across multiple blockchain ecosystems.

e |Institutional & Retail Interest: A growing number of hedge funds and liquidity providers are
integrating Injective’s order book model for institutional-grade decentralized trading.

Trading Strategies & Key Levels

e Trading Strategies:
o Yield Farming & Staking: Users can stake INJ to earn passive rewards.
o Arbitrage Trading: Traders can take advantage of price discrepancies between centralized
and decentralized exchanges.
o Long-Term Holding: As DeFi adoption grows, Injective’s zero-fee model makes it a promising
long-term investment.

Future Outlook & Predictions

e DeFi Expansion: As decentralized trading continues to grow, Injective’s infrastructure is
expected to gain wider adoption.

e |[nstitutional Interest: More financial institutions are exploring Injective’s derivatives and trading
solutions.

e Cross-Chain Developments: Ongoing integration with Ethereum Layer 2 solutions and Cosmos-
based networks will enhance interoperability and liquidity.

Conclusion

Injective is a highly scalable and innovative DeFi protocol that offers a fully decentralized trading
experience with advanced derivatives and cross-chain interoperability. As DeFi adoption increases and
institutional players seek efficient decentralized trading platforms, Injective is positioned for long-term
success.
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